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1. PRESIDENT MOBUTU'S NOVEMBER 30 SPEECH OUTLINED 
GENERAL THRUST GOZ ECONOMIC INITIATIVES WHICH GO BEYOND 
OBJECTIVES STIPULATED IN JANUARY 5, 1973 SPECIAL LAW 

ON COMMERCE. AS TO TIME TABLE FOR TAKEOVERS, NOVEMBER 
30 COMMERCE MINISTRY ZAIRIANIZATION ORDINANCE PROVIDED 
FOR ZAIRIANIZATION FOREIGN-OWNED COMMERCIAL AND AGRICUL- 
TURAL ENTERPRISES BY JUNE 1. TIME PERIOD REDUCED BY 
DECEMBER 10 COMMERCE MINISTRY ORDINANCE TO MARCH 1 . DESPITE 
GOZ ANNOUNCEMENT OF DEC. 26 LIST OF CANDIDATES ELIGIBLE FOR 
TAKEOVERS WAS NOT ANNOUNCED DECEMBER 31 AS SCHEDULED. 
ACTUAL TAKEOVERS ALONG WITH EXCEPTIONS HAVE COMMENCED BUT 
DETAILS ARE LACKING. WE ASSUME PROCESS MAY BE SLOW AND 
CAUTIOUS SINCE GOZ HAS PROBABLY BITTEN OFF MORE THAN IT CAN 
DIGEST. 

2. EXCEPT FOR FIRMS WHICH MAY BE SPECIFICALLY EXEMPTED 
BY GOZ. ZAIRIANIZATION MEASURES APPLY TO ALL FOREIGN- 
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TO PAKISTANIS, GREEK AND PORTUGESE ENTERPRISES. ALL TRADING 
HOUSES, INCLUDING EUROPEAN (MANY OF WHICH ACT AS DISTRIBUTORS 
FOR U.S. MANUFACTURERS) AND DIRECT U.S. SALES REPRESENTATIVES, 
ARE LIKEWISE SUBJECT TO SAME TREATMENT AS PROVIDED FOR 
IN COMMERCE MINISTRY ZAIRIANIZATION ORDINANCES OF 
NOVEMBER 30 AND DECEMBER 10 (AS REPORTED KINSHASA 251, U.S. 
PHARMACEUTICAL REPS EXEMPTED.) THE LATTER ARE SPECIFFICALLY 
DESIGNED TO IMPLEMENT THE SPECIAL LAW ON COMMERCE OF 
JANUARY 5, 1973, WHICH BASICALLY COVERS SEVEN SECTORS OF 
THE ECONOMY SUCH AS IMPORTS, EXPORTS, WHOLESALE, ETC. 

3. AS GOZ ANNOUNCES CHANGES IN FIRM NAMES AND/OR NAMES 
NEW ZAIRIAN OWNERS, WE SHALL ACCORDINGLY NOTIFY THE 
DEPARTMENT. UNTIL SUCH INFORMATION IS MADE AVAILABLE, WE 
ARE NATURALLY UNABLE TO ASSESS TRADE CAPABILITIES OF NEW 
OWNERS OR NEW MANAGEMENT. U.S. FIRMS DOING OR DESIRING 
TO DO BUSINESS IN ZAIRE SHOULD GO FORWARD WITH THEIR 
ACTIVITIES, BUT WOULD BE WELL ADVISED TO PROCEED WITH 
CAUTION. 

4. PROPOSED WORDING FOR ATTACHMENT TO WTDR FOLLOWS: 

THE AMERICAN EMBASSY IN KINSHASA WISHES TO ENCOURAGE 
AMERICAN FIRMS TO SELL IN ZAIRE BECAUSE OF THE BUSINESS 
PROSPECTS THIS COUNTRY OFFERS. BUT BECAUSE OF RECENT 
GOZ ECONOMIC POLICY AIMED AT ZAIRIANIZATION OF FOREIGN-OWNED 
COMMERCIAL AND AGRICULTURAL ENTERPRISES, U.S. MANUFACTURERS 
AND EXPORTERS MAY BE FACED WITH A SET OF NEW BUSINESS CIRCUM- 
STANCES. THEY ARE ADVISED TO EXERT CAUTION IN THE APPOINTMENT 
OF AGENT/DISTRIBUTORS, PARTICULARLY FIRMS CURRENTLY OWNED 
AND/OR OPERATED BY THIRD COUNTRY NATIONALS. TO ASSIST 
AMERICAN BUSINESS, THE EMBASSY INTENDS TO ASSESS TRADE CAPA- 
OBILITIES OF FIRMS RELINQUISHED BY EXPATRIATES TO NEW ZAIRIAN 
OWNERS AND/OR MANAGEMENT AS SOON AS POSSIBLE AND FEASIBLE. 
SALES SHOULD PREFERABLY BE MADE AGAINST LETTERS OF CREDIT 
TO INSURE PAYMENT FOR EXPORTS. 

DECLASSIFY UPON RECEIPT. NEWLIN 
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